Federal Reserve System

SIGNING AN APPLICATION OR RECEIVING THESE
DISCLOSURES DOES NOT REQUIRE You To
COMPLETE THIS LOAN

[Reg. Z, 60 FR 15474, Mar. 24, 1995, as amend-
ed at 60 FR 50400, Sept. 29, 1995]

APPENDIX L TO PART 226—ASSUMED
LOAN PERIODS FOR COMPUTATIONS
OF TOTAL ANNUAL LoAN CosT
RATES

(a) Required tables. In calculating the total
annual loan cost rates in accordance with
Appendix K of this part, creditors shall as-
sume three loan periods, as determined by
the following table.

(b) Loan periods.
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(1) Loan Period 1 is a two-year loan period.

(2) Loan Period 2 is the life expectancy in
years of the youngest borrower to become
obligated on the reverse mortgage loan, as
shown in the U.S. Decennial Life Tables for
1979-1981 for females, rounded to the nearest
whole year.

(3) Loan Period 3 is the life expectancy fig-
ure in Loan Period 3, multiplied by 1.4 and
rounded to the nearest full year (life expect-
ancy figures at .5 have been rounded up to 1).

(4) At the creditor’s option, an additional
period may be included, which is the life ex-
pectancy figure in Loan Period 2, multiplied
by .5 and rounded to the nearest full year
(life expectancy figures at .5 have been
rounded up to 1).

. [Optional Loan period .
Age of youngest borrower I:_Lo(eixrr]\ 3’;:;05? loan period Se(g{:n?:))(/; Iéo(ei‘r? 3’/):;05?
(in years)] (in years)

62 .. 2 [11] 21 29
63 . 2 [10] 20 28
64 . 2 [10] 19 27
65 . 2 9] 18 25
66 . 2 0] 18 25
67 . 2 0] 17 24
68 . 2 8] 16 22
69 . 2 8l 16 22
70 . 2 8] 15 21
71 . 2 7 14 20
72 . 2 7 13 18
73 . 2 [l 13 18
74 . 2 6] 12 17
75 . 2 6] 12 17
76 . 2 6] 11 15
77 . 2 5] 10 14
78 . 2 5] 10 14
79 . 2 5] 9 13
80 . 2 5] 9 13
8l . 2 [4] 8 11
82 . 2 [4] 8 11
83 . 2 [4] 7 10
84 . 2 [4] 7 10
85 . 2 3] 6 8
86 . 2 3] 6 8
87 . 2 i3] 6 8
88 . 2 i3] 5 7
89 . 2 3] 5 7
0 . 2 3] 5 7
o1 . 2 2] 4 6
92 . 2 2l 4 6
93 . 2 2l 4 6
% .. 2 2l 4 6
95 and over ... 2 [2] 3 4

[60 FR 15476, Mar. 24, 1995]

SUPPLEMENT | TO PART 226—OFFICIAL
STAFF INTERPRETATIONS

INTRODUCTION

1. Official status. This commentary is the
vehicle by which the staff of the Division of
Consumer and Community Affairs of the
Federal Reserve Board issues official staff

interpretations of Regulation Z, as revised
effective April 1, 1981. Good faith compliance
with this commentary affords protection
from liability under 130(f) of the Truth in
Lending Act. Section 130(f) (15 U.S.C. 1640)
protects creditors from civil liability for any
act done or omitted in good faith in con-
formity with any interpretation issued by a
duly authorized official or employee of the
Federal Reserve System.
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